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TAMIL NADU 
 Tamil Nadu – has launched the Union government’s ‘one nation, one ration 

card’ scheme in Tuticorin and Tirunelveli districts of the State on February 1 
as a pilot project. 

 The state government will study the successful implementation of the project in 
these two districts for a period of one month before implementing it in other 
districts. 

 The scheme will be beneficial to migrant workers to get their monthly quota of 
provisions at the place where they are working.  

 However, Kerosene is not included in the scheme as it can be purchased only in 
PDS shops where the card has been registered. 

 
 The Tamil Nadu Dr Ambedkar Law University (TNDALU) – has decided to 

soon expand the ‘learn and earn’ programme through All India Reporters 
(AIR) Research Cafe to all its affiliated colleges 

 The programme will enable law students to earn up while pursuing their course 
 At present, 35 students have been shortlisted for the programme.  
 Besides this, the AIR facility will also be made available to judges of the Madras 

high court free-of-cost.  
 Using the facility, the judges can refer to laws, Acts, legal articles and judgment 

briefs online at this café 
 
 Union finance minister Nirmala Sitharaman - announces in the Budget that 

the work on the Chennai-Bengaluru Expressway will start soon. 
 The project is expected to cut short the travelling time between the two metro 

cities and promote an infrastructure corridor along the path 
 It will be a growth engine and will be taken up under the hybrid-annuity model 

(HAM). 
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 The eight-lane access-controlled expressway will pass through Karnataka (77km), 

Andhra Pradesh (91km), and Tamil Nadu (94km). 
 The agency proposes to take up the project under the Bharatmala Pariyojana 

scheme 
 The corridor is planned parallel to the existing NH-4 (Mumbai-Kolar-Bengaluru-

Chennai), which is one of the most congested highways in the country 
 As part of the expressway, the NHAI is also preparing a detailed project report for 

constructing a six-lane elevated corridor from Sriperumbudur to Maduravoyal, for 
about 23.2km. 
 

 Adichanallur in Tuticorin district - is among the five archaeological sites 
that would be developed with on-site museums, as announced by the Union 
finance minister Nirmala Sitharaman in her Budget speech 

 

 
 

 Rakhigarhi (Haryana), Hastinapur (Uttar Pradesh), Shivsagar (Assam) and 
Dholavira (Gujarat) are the other shortlisted archaeological sites. 

 Adichanallur, a remote village, is home to a three-tier cemetery spread over more 
than 200 acres 

 It is one of the largest and oldest early Iron Age cemeteries ever located in South 
Asia 

 An excavation conducted by the Archaeological Survey of India (ASI) in 2004-06, 
found 85 human skeletons in a squatting position in giant, dual-coloured clay urns. 

 As per the forensic report, one of the urns is aged between 696BC-540 BC 
(2,645-2,489 years) and 791BC-701 BC (2,740-2,650 years), while the other is 
from 905-806 BC (2,854-2,755 years) 
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 Arikamedu in Puducherry, one of the earliest Roman sites in the Tamilakam, lost 
its significance after being excavated in 1945-50 due to the lack of an on-site 
museum. 

 

NATIONAL 
 Union Finance Minister Nirmala Sitharaman – presented the Union Budget 

2020 in the Lok Sabha on February 1 
 

 
 

 At 2 hours and 40 minutes or a total of 160 minutes, this is the longest ever 
budget speech made by a Finance Minister 

 The Finance Minister broke her own record for the longest Budget speech which 
was delivered over 2 hours and 17 minutes in July 2019. 

 The budget was based on three broad themes - aspirational India (a better life for 
all), economic development for all (yielding more space for the private sector) and 
creating a caring society 

Highlights of the Budget 2020 
 Income Tax 
 The FM announced a new optional income tax proposal that offers lower rates as 

a trade-off for foregoing exemptions for annual incomes up to Rs 15 lakh 
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 The tax structure has been revised with the introduction of four tax slabs between 
Rs 5 lakh and Rs 15 lakh with the rate applicable to each of them getting reduced 
 Rs 5 lakh - Rs 7.5 lakh — reduced from 20% to 10%  
 Rs 7.5 lakh - Rs 10 lakh – reduced from 20% to 15%  
 Rs 10 lakh - Rs 12.5 lakh - reduced from 30% to 20% 
 Rs 12.5 lakh - Rs 15 lakh – reduced from 30% to 25%. 

 In order to avail the lower taxes, those opting for this new scheme would have to 
forego all deductions available under the existing regime 

 The move was projected as an effort to provide relief and simplicity to taxpayers, 
particularly those at lower and middle income levels. 

 Dividend distribution Tax 
 The other major change that will impact individual taxpayers is in dividend 

distribution tax (DDT) currently imposed on companies or funds 
 

 
 
 Dividends paid on and after April 1, 2020, will be taxed in the hands of 

shareholders at their applicable rate 
 At present, shareholders earning dividend income of Rs 10 lakh or more have to 

bear a tax of 10% on such income, plus the applicable surcharge and cess. 
 The Budget has scrapped DDT and hence dividend income will henceforth form 

part of an individual‘s taxable income. 
 Increase in Customs Duty 
 The government announced one of the biggest-ever increase in customs duty on 

close to 100 product categories in a bid to reduce the import of ‗nonessential‘ 
items 

 The products range from the humble comb and padlock to precious metal coins, 
apart from stationery products, adapters, toasters, sneakers, fans, electrical 
goods, footwear, toys, including dolls, games and tricycles and furniture 
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 The government has also reduced import tariffs on several inputs and 

components, such as unassembled solar cells and open cell for TV sets, to 
promote the local manufacturing of finished products 

 New IPO of LIC 
 The government plans to list Life Insurance Corporation (LIC) in the next financial 

year as part of a plan to raise Rs 2.1 lakh crore through disinvestment in the FY 
2020-21 

 It means that the Government is planning to sell a part of its stake in the Life 
Insurance Corporation of India through an initial public offering, which could turn 
out to be the biggest such offering domestically 

 The government has set a target to raise ₹2.1 lakh crore through divestment in 
2020-21, as compared to a target of ₹1.5 lakh crore in the current financial year. 

 The State-run insurer paid a dividend of ₹2,610.74 crore to the government for 
financial year 2018-19. 

 The sell-off target is over three times the revised estimate of Rs 65,000 crore for 
the current fiscal year 

 It is the country‘s largest financial institution, managing assets of over Rs 31 lakh 
crore 

 Valued on the basis of its assets under management (AUM), LIC would have a 
market cap of Rs 55 lakh crore 

 Currently, the most valuable company is Reliance Industries with a market cap of 
Rs 8.8 lakh crore. 

 The government is also planning to sell the balance holding in IDBI Bank to 
private, retail and institutional investors.  

 The government has 47% stake in the bank, while 51% is owned by LIC. 
 Privatisation of Ports 
 Besides, the government has announced to corporatise at least one major port 

and list it on the stock exchange 
 It also plans to use the assistance of technology to improve performance of ports 
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 Two big ports owned by the central government, Jawaharlal Nehru Port Trust and 
Deendayal Port Trust, have been shortlisted to be corporatised . 

 In the Budget speech, the FM also announced that Jal Vikas Marg on National 
Waterway-1 (Ganga) will be completed and the 890-km Dhubri-Sadiya 
connectivity in Assam will be achieved by 2022. 

 New definition of ‘NRI’ 
 The Government has modified the definition of ‗NRI‘ from the point of view of 

residing in the country to arrest the non-payment of tax by exploiting the non-
resident status of NRIs 

 Earlier it was possible to be classified as non-resident by staying out of the 
country for 183 days or about 6 months in a year 

 This has now been, in effect, enhanced to 245 days. 
 In general, an individual is a resident in India for a particular financial year if he 

has been here for an overall period of 365 days or more within the 4 years 
preceding and an overall period of 60 days in that particular year.  

 The 182-day relaxation was made available to Indian citizens and persons of 
Indian origin. 

 Once a tax resident is further classified as ordinarily resident (OR), he has to pay 
tax in India on his global income, which would include say interest income on 
overseas bank accounts. 

 Another major change announced is that an Indian citizen not ‗liable to tax‘ in any 
other country or territory shall be deemed to be resident in India, primarily aimed 
at Indians in gulf countries. 

 TCS changes 
 The government has announced a 5% tax collection at source (TCS) for 

remittances of over Rs 7 lakh under the Liberalised Remittance Scheme (LRS). 
 In the 2016 Budget, the government had put a similar 1% TCS for purchase of 

expensive cars. 
 Unlike TDS, which is deducted by the buyer, TCS is collected by a seller of 

specified goods from the buyer and it is added to the sale amount and transferred 
to the government account. 

 Allocation in Central Missions/schemes 
 The Centre will encourage states and local authorities to ensure that every 

household in million-plus cities gets piped water supply by March 2021 under Jal 
Jeevan Mission. 

 The government has allocated ₹11,500 crore during the next financial year for 
implementation of the scheme, which aims to provide safe drinking water to all 
households across the country by 2024. 

 The FM also announced that ₹12,300 crore has been allocated for Swachh 
Bharat Mission, which will now focus on ODF plus in order to sustain the open 
defecation free (ODF) status that both rural and urban areas have achieved 
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 Budget has proposed a combined upper limit on employers' contribution towards 
provident fund, National Pension Scheme, and superannuation fund at Rs 7.5 
lakh annually 

 Finance Minister Nirmala Sitharaman announced an allocation of ₹6,000 crore 
under the BharatNet programme to enhance broadband connectivity in rural areas 

 She had also proposed a new policy to allow private players to set up data parks 
in the country. 

 The Budget has announced an allocation of Rs 8,000 crore for the National 
Mission on Quantum Technologies and Applications (NM-QTA) over the next five 
years to promote emerging fields like artificial intelligence (AI) and quantum 
computing  

 The government announced the setting up of five new ‗smart cities‘ on the public-
private partnership (PPP) model but did not share more details, or even the 
allocation set aside for them 

 The Smart City Mission was launched in 2015 and 100 cities have been selected 
so far, with an aim to make them citizen-friendly and sustainable 

 Finance Minister also announced that 100 more airports will be developed by 
2025 to support the UDAN scheme, aimed at better regional connectivity. 

 Proposed Taxpayer’s charter 
 The government has announced its decision to introduce a taxpayer‘s charter as a 

part of the statute through the Budget 
 A charter defines the rights of a taxpayer and the obligations of the tax 

department 
 As many as 40 countries (of the 42 surveyed) had such a charter in place, but 

only in 33% of these was it legally effective. 
 Countries like Belgium, Brazil, Chile, Italy, Kenya and Mexico have the charter as 

a part of their statute 
 Hike in insurance cover by banks 
 The government has decided to allow insurance cover for up to Rs 5 lakh of 

deposits from the current Rs 1 lakh 
 It is aimed to increase investor faith in deposits in the midst of failing cooperative 

banks and rumours of weak banks. 
 This is the first time since 1993 that the deposit insurance cover has been raised. 
 The present premium rate is 10 paise for a deposit of ₹100. 
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 However, to enable the move, the banks will have to pay a higher premium to the 
Deposit Insurance and Credit Guarantee Corporation (DICGC) — an RBI arm that 
provides the cover. 

 Tax on e-tailers 
 The government has introduced a new withholding tax on e-commerce 

transactions 
 It means, companies like Amazon India and Flipkart will withhold an additional 1% 

tax-deducted-at-source (TDS) while making payments to merchants who sell 
goods on their platforms.  

 New scheme – Kisan Rail and Kisan Udan 
 To boost transport of farm produce and incomes, the Budget proposes Kisan Rail 

and Kisan Udan services for seamless connectivity between farms, markets and 
consumers 

 KCC Scheme updation 
 The FM announced that beneficiaries of PM-Kisan (income support scheme) 

would be covered under Kisan Credit Card (KCC) scheme—a move which will 
help over 14 crore farmers get easy access to credit on low interest.  

 KCC scheme, launched in 1998, has so far covered nearly 7 crore land holders.  
 The cards help farmers avail short-term loans from banks for purchase of seeds, 

fertilizers, pesticides and other production needs. 
 MSME Sector 
 In a major relief to small retailers, traders and shopkeepers forming the Medium, 

Small and Micro Enterprise (MSME) sector, the Budget has proposed to raise by 
five times the turnover threshold for audit from the existing ₹1 crore to ₹5 crore. 

 Marine Sector 
 Referring to marine fishery resources, the Budget aims to raise fishery exports to 

Rs 1 lakh crore in next five years with additional focus on blue economy 
 Currently, India produces nearly 125 lakh tonnes of fish and exports fish and 

fishery products worth Rs 45,000 crore 
 The Finance Minister proposed to increase fish production to 200 lakh tonnes by 

2022-23 and announced that the government would promote growing of algae, 
sea-weed and cage culture. 

 Education 
 The Government had announced that the select higher educational institutions 

among the ‗Top 100‘ will offer degree-level online education programmes for 
underprivileged students 

 To start with, around 150 higher educational institutions will start apprenticeship 
embedded degree/diploma courses by March 2021 to boost job opportunities for 
general stream students 

 The UGC, as a pilot, has already approved 7 institutions — IGNOU, Amity, JSS 
Academy, Manipal Academy, Bharatiya Vidyapeeth, Shanmugha Academy, Dr 
DY Patil Vidyapeeth—to offer online programmes. 
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 Government has also opened up higher education to foreign direct investment 
(FDI) and external financial borrowings 

 
 
 
 
 
 
 
 
 
 
 
 In other proposals, a National Police University and a National Forensic Science 

University for forensic science, cyber-forensics, and a programme in urban local 
bodies to provide internships to fresh engineers for up to one year were 
announced. 

 The Budget proposes to provide Rs 99,300 crore for education in 2020-21, up 
from Rs 94,853.64 crore in 2019-20, while Rs 3,000 crore will be for skill 
development. 

 A bridge course would be designed in association with professional bodies to 
improve skill-sets of teachers, nurses, paramedics and care-givers. 

 New agency for Government jobs 
 The Government proposes a National Recruitment Agency (NRA) to conduct a 

computer-based common eligibility test (CET) for recruitment to non-gazetted 
posts with the test scores remaining valid for three years for recruitment 

 

 
 

 A test centre would be set up in every district, particularly in ‗aspirational districts‘. 
 Separate CETs shall be conducted for graduate, Class XII pass and matriculate-

level candidates for non-technical posts 
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 The recruitment for these posts is currently done through Staff Selection 
Commission (SSC), Railway Recruitment Boards (RRBs) and Institute of Banking 
Personnel Selection (IBPS). 

 Each candidate will have two additional chances to improve their score, and the 
best of all scores will be considered. 

 The Budget estimates that more than 2.62 lakh jobs are likely to be created 
between March 2019 and March 2021 in various government organizations 

 Proposed National Technical Textile Mission 
 The Government proposed the National Technical Textile Mission with an outlay 

of Rs 1,480 crore over 4 years to cut down imports. 
 Healthcare Sector 
 Addressing core issues of health infrastructure and resources, the Budget has 

proposed viability gap funding to encourage hospitals and widen Ayushman 
Bharat coverage, mainly in Tier II and III cities, through medical colleges attached 
to district hospitals by way of public-private-partnerships (PPP) 

 It plans to levy a 5% cess on import of medical devices to fund vital health 
infrastructure, mainly in the 112 aspirational districts that currently lack hospitals 
affiliated to Ayushman Bharat. 

 The FM announced an outlay of Rs 69,233 crore for the healthcare sector 
(including health research and AYUSH), slightly increased by 4.2% from Rs 
66,416 crore provided in the 2019-20 revised estimate. 

 The total outlay includes Rs 6,400 crore for Ayushman Bharat-Pradhan Mantri Jan 
Arogya Yojana, hailed as the world‘s largest state run health insurance scheme. 

 The government has allocated Rs 4,400 crore to help states draw up schemes to 
improve air in cities that have a population of one million and more 

 Women and children 
 Categorising women and children under the larger budgetary theme of ―Caring 

India‖, the Finance minister allocated Rs 35,600 crore to nutrition-related 
programmes under various ministries.  

 The Budget also set aside Rs 30,007 crore for the women and child development 
(WCD) ministry — an increase of more than Rs 3,822 crore over the current year. 

 The government announced the setting up of a task force to recommend steps to 
lower maternal mortality rate (MMR), examine the issue of age of girls entering 
motherhood and suggest ways to improve nutrition levels.  

 The task force will submit its report within six months. 
 Archaeological boost 
 The Government plans to develop ‗on-site‘ museums at 5 archaeological locations 
 As part of the budget, the FM announced an allocation of ₹3,150 crore to the 

Ministry of Culture for the maritime museum coming up at Lothal in Gujarat. 
 The Prime Minister laid the foundation stone for the maritime museum at Lothal in 

March last year. 
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 The project is being implemented by the Ministry of Shipping through its 

Sagarmala programme, along with the involvement of the Archaeological Survey 
of India (ASI), the Indian Navy, the Gujarat State government, and other 
stakeholders. 

 Railways 
 The Private service providing arm of Railways, IRCTC will run a third ―private‖ 

premium Humsafar train (with AC-3 tier and 3-tier sleeper-class accommodation) 
between Varanasi and Indore this month as a part of the railway‘s move to 
accelerate 150 passenger trains on public-private-partnership (PPP). 

 The Government had also announced that more Tejas-type trains (chair-car only) 
will be introduced to connect iconic tourist destinations, it will ―actively pursue‖ the 
high-speed train between Mumbai and Ahmedabad 

 It also plans to invite bids from private players for redevelopment of New Delhi 
and Mumbai‘s Chhatrapati Shivaji Maharaj Termini in the next three months. 

 Delhi-Mumbai Expressway was announced to be completed by 2023 
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 The railways will get around Rs 70,000 crore in 2020-21 and an outlay for capital 
expenditure amounting to Rs 1.61 lakh crore has been proposed — a paltry 3% 
higher than the previous year. 

 Bullion 
 The government had proposed to set up an International bullion exchange at 

IFSC in GIFT City, which will lead to better price discovery of gold, create more 
jobs and enhance India‘s position in such market. 

 The country‘s only International Financial Services Centre (IFSC) is in GIFT City 
near Ahmedabad in Gujarat. 

 IFSC has 19 insurance entities and 40 banking entities. 
 Other announcements 
 The Union government has proposed a new system to allot PAN online on the 

basis of Aadhaar, without the need to fill up a detailed application form 
 Union finance minister Nirmala Sitharaman, announced that old thermal power 

plants with high carbon emission levels must be decommissioned. 
 Department allocations 
 Space 
 Finance minister Nirmala Sitharaman has proposed a marginal increase of ₹340 

crore in the fund allocation for the department of space (DoS) for 2020-21 over 
the previous fiscal.  

 DoS has got a total allocation of ₹13,479 crore for 2020-21 as against the revised 
estimates of ₹13,139 crore for 2019-20. 

 The overall fund proposed for central sector projects, which include key space 
programmes and allocation for Isro centres, has gone up by ₹443 crore to 
₹12,587 crore for 2020-21, up from ₹12,144 crore as per revised estimates for 
2019-20. 

 The outlay for the centres like VSSC, URSC, LPSC, ISTRAC, SDSRSHAR and 
the Human Spaceflight Centre (handling the Gaganyaan mission) has been 
substantially increased by ₹770 crore under the space technology category from 
₹8,991 crore earlier to ₹9,761 crore in 2020-21. 

 Sports 
 The government allocated ₹2826.92 crore to the sports budget for the next 

financial year, which is an increase of a mere 50 crore from the revised estimates 
of 2019-20.  

 The government gave a substantial hike of ₹312.42 crore to its flagship Khelo 
India programme by allocating ₹890.42 crore as compared to the 2019-20 revised 
amount of ₹578 crore 

 Subsidies 
 The food, fuel and fertiliser subsidy bill for 2020-21 has been retained almost at 

the previous year‘s level at ₹2.8 lakh crore, merely 0.23% higher than ₹2.27 lakh 
crore in the revised estimate for 2019-20. 

 Food, fertiliser and fuel hog the largest share of the subsidy allocation, up by 
6.33% from the current financial year's revised estimate 
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 Fuel subsidy for LPG and kerosene has also been increased by 6%,while the 
allocation for providing subsidised fertilisers has been reduced by 11% 

 MGNREGA 
 The budgetary allocation for rural development ministry‘s flagship MGNREGA has 

been reduced by around 13% over the expenditure incurred in 2019-20 
 While the job guarantee scheme was allocated ₹60,000 crore in 2019, it ended 

up spending ₹71,000 crore.  
 However, the new budget has allocated only ₹61,500 crore for the coming new 

financial year. 
 Home Ministry 
 A total sum of ₹1,67,250 crore has been allocated to the home ministry in Union 

Budget 2020-21, of which nearly 63% will go to police organisations and schemes 
aimed at enhancing police resources.  

 A major chunk of the home ministry expenditure, amounting to ₹30,757 crore, has 
also been set aside for transfers to the newly-created UT of J&K 

 With census and NPR exercise coming up, the allocation towards census, survey 
and statistics has been raised to ₹4,568 crore from the 2019-20 revised estimate 
of ₹1,121 crore 

 Allocation to other countries 
 The Union Budget saw the government more than doubling the allocation for the 

Chabahar port project in Iran, which allows access to Afghanistan and central 
Asia bypassing Pakistan 

 While the allocation in the last budget was ₹45 crore, it has been increased to 
₹100 crore this year. 

 India‘s total allocation for the immediate neighbourhood (Afghanistan, Maldives, 
Bangladesh, Nepal, Bhutan, Myanmar and Sri Lanka) in 2020-21 is ₹5,084.65 
crore.  

 The figure for last year was ₹5,652 crore 
 The biggest loss in terms of aid to countries has been for Nepal whose allocation 

has gone down from ₹1,200 crore to ₹800 crore. 
 The biggest gainer, like last year, has been Bhutan 
 While the allocation for Bhutan last year was ₹2,801 crore, this year it has gone 

up to ₹2,884 crore. 
 Allocation to other ministries 
 To boost farm incomes and the rural sectors, the Finance Minister allocated 

₹2.83 lakh crore and fixed ₹15 lakh crore target for agriculture credit, along with 
16 new and renewed measures.  

 Another ₹1.7 lakh crore was allocated for transport infrastructure and ₹40,740 
crore for the energy sector. 

 The Union Budget has allocated ₹22,000 crore to the power and renewable 
energy sector in 2020-21 
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 Mahim dargah of Shah Makhdoom Fakih Ali Mahimi - was probably the first 
place of worship in India to install the Preamble of the Constitution on its 
premises on February 1. 

 

 
 

 The occasion was the 607th Urs (death anniversary) of the saint, being observed 
this weekend.  

 The Mahim fair, celebrated in December, does not mark the actual ascension of 
the seer, but is a festival registered in the official gazette since the British era. 

 The Preamble was unveiled at a ceremony attended by a few hundred religious 
scholars, secularists, lawyers, doctors and teachers. 

 Mahim dargah recently hoisted the national flag on its premises along with its 
traditional one. 

 
 The year 2020 - marks the centenary of India’s first demonetisation of paper 

currency 
 It was in 1920 that the Nizam government in Hyderabad had withdrawn ₹1paper 

currency from circulation. 
 

 
 

 The Nizam had introduced ₹10 and ₹100 paper currency in 1918 and ₹1 in 1919 
as there was severe shortage of metal, particularly silver, in view of World War I 
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 While Rupee 1 silver coin, which was in circulation then, had intrinsic value as it 
had silver in weight 

 Moreover, the ₹1 note was printed in black.  
 People saw the colour as inauspicious and thus refused to accept it. 
 This forced the Nizam to withdraw the note within one year of its introduction, 

launching India‘s first demonetisation. 
 The withdrawn currency was kept in the royal treasury and destroyed in March 

1939 
 

INTERNATIONAL 
 Maldives - was officially readmitted to the Commonwealth on February 1, 

more than three years after the Indian Ocean archipelago nation quit the 
organization 

 The rejoining takes the count of the bloc‘s membership countries back to 54.  
 Maldives had submitted a request to rejoin in December 2018 
 India was one of the countries that had supported the country‘s readmission. 

 

PERSONALITIES 
 India’s Gita Sabharwal - has been appointed by the United Nations as its 

Resident Coordinator in Thailand. 
 

 
 

 The UN Resident Coordinators are the highest-ranking representatives of the 
UN‘s country-level development system 

 They are designated representatives of the UN Secretary-General and report 
directly to him. 

 They have the responsibility of leading UN country teams and coordinate support 
for the implementation of the 2030 Agenda for Sustainable Development. 

 Gita was previously serving the United Nations as the Peacebuilding and 
Development Adviser in Sri Lanka for almost 7 years. 

 Before serving at the United Nations, Sabharwal served as the Deputy Country 
Representative of the Asia Foundation for the Maldives and Sri Lanka. 

 Sabharwal has over 25 years of experience in peacebuilding, development, 
governance and social policy across five Asian countries including the Maldives. 
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ECONOMY 
 The 15th Finance Commission’s interim report for 2020-21 - was tabled in 

Parliament on February 1 
 It had left the share of states in central taxes virtually unchanged for the next 

financial year, but has revamped the formula on how the proceeds are allocated 
between states 

 As per the new formula, Maharashtra, Rajasthan, Arunachal Pradesh and Bihar 
are the biggest gainers. 

 

 
 

 The southern states of Karnataka, Kerala, Telangana and Andhra Pradesh are the 
biggest losers. 

 As per the 15th Finance Commmission, states be given 41% of the Centre‘s net 
tax receipts during the next financial year, as against 42% for 2015-16 to 2019-20 

 The 1 percentage point change was on account of Jammu & Kashmir and Ladakh 
being converted into union territories. 
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 The 14th Finance Commission had increased the share of states from 32% to 
42%. 

 Unlike its predecessor, the 15th Finance Commission has used the 2011 Census 
as the sole criteria for population but has reduced the weight for population to 
15% from the earlier 27.5% 

 While retaining the 15% assigned to geographical area, it has enhanced the focus 
on forest and ecology from 7.5% to 10%. 

 It has also reduced the weight of income distance (how much lower or higher than 
the national average a state is) from 50% to 45% to provide higher devolution to 
the states with lower per capita income 

 For the time being, it has proposed special support for large cities such as Delhi to 
incentivise an improvement in air quality 

 It encourages states to reduce power sector losses, to improve education and 
development of aspirational districts and blocks — indicating that it will offer 
incentives for the better-performing states through grants-in-aid when it presents 
its recommendations for the next five years. 

 The formula for sharing revenues is decided by the Finance Commission every 
five years.  

 This time, however, the 15th Finance Commission will decide the formula for six 
years. 

 The panel, headed by former bureaucrat and lawmaker NK Singh, is due to 
submit its final report later this year. 

 

SPORTS 
 21-year-old Sofia Kenin – defeated former World No. 1 Garbine Muguruza to 

win the Australian Open Women’s singles title on February 1 in Melbourne 
 

 
 
 This was the first major title for 14th seeded American Sofia  
 Spaniard Muguruza, a two-time Major winner, played her fourth Slam final this 

year. 
 Sofia became the youngest Australian open champion since the 20-year old Maria 

Sharapova, who won the singles crown in 2008 
 
 

 


